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I What is an LME brand?

What is an LME brand?
» Abrand (metal product) approved for delivery against LME contracts.
@ » An LME brand usually operates at the smelter / refiner point of the value chain.
» To be approved, the metal needs to comply with certain chemical composition requirements and
responsible sourcing requirements.

Why is the list of LME brands important?

» The LME delivery system relies on a user being guaranteed a specified quality and quantity of metal.

» This common base of understanding creates certainty, enables transparency for the whole supply chain,
and allows for the creation of a liquid futures market.

What are the benefits of being an LME brand?

» Recognition for meeting a globally known standard.
‘ » LME prices (corresponding to the LME brand requirements) serve as reference prices in many
L commercial contracts.

» Metal listed as an LME brand provides a market of last resort.

Who makes up the current list of LME brands?

» 362 brands from 48 countries for the following metals: copper, lead, zinc, nickel, primary aluminium,
aluminium alloys, tin, and cobalt.

» The full list of brands is available on our website.
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Implementation of OECD Guidance: LME Tracks
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I Where are we today?

On 15 January 2024, the LME issued a notice providing an update on
responsible sourcing reporting of brands following the 31 December 2023 Track
A and ISO certification deadline.

In January 2024 the LME initiated suspension or delisting of 10% of brands,
which grew to 17% following a review of compliance information. To see up-to-
date LME-listed brands, please visit www.Ime.com/en/physical-
services/brands/approved-brands

The LME anticipates that a proportion of these brands will be able to lift the
suspension in due course, once they have completed the work to address the
requirements of the LME’s responsible sourcing policy.

*Please note that aside from reasons relating to responsible sourcing, brands may also be suspended for other reasons. Please see the notice for further details

https://www.Ime.com/-/media/Files/News/Notices/2024/01/BRANDS-GENERAL-24-005-2024-UPDATE-ON-RESPONSIBLE-SOURCING-REPORTING-FOR-LME-LISTED-BRANDS .pdf
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I Track selection breakdown by LME brands as of April 2024

Aluminium 65% 1% 34%
Cobalt 90% 10%
Copper 79% 10% 10% I1%
Nickel 78% 5% 17%
Tin 100%
Zinc 50% 48% I2%

Track A Track B Track C mTrack D

As of April 2024, there are 362 deliverable brands. Track A is the most selected for most of the LME brands.




I Track A standard selection by LME brands as of April 2024
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ASI PS: Aluminium Stewardship Initiative Performance Standard
RMI: Responsible Minerals Initiative

LBMA: London Bullion Market Association
Tin Code: Tin Code (Standard 7.3 Responsible Sourcing) assessed with the ITA-RMI Assessment Criteria

I Findings from Track D submissions

1. Explain whether the brand producer is relying solely on assurances from suppliers regarding the sources of

material or on objective evidence.

+ Most producers relied on a mixture of visits to their suppliers, inspection of deliveries, and quality testing.

 The responses to this question remain the same from 2022 to 2023.

2. List corporate level checks that brand producer conducts on its suppliers and if there is a management system

in place with examples.

» Responses varied from detailed procedures including Supplier Codes of Conduct, ISO certifications, unique

KYC forms and audits, to reliance on regulation or established relationships.

« Across responses from 2022 — 2023, producers relied on management systems for quality, such as ISO

9001, though some implemented a management system specifically for responsible sourcing of minerals.

« Government regulations are still an important factor into brand producers’ supplier due diligence (either at

their location or their supplier location).

1. Secondary materials include pre-consumer and post-consumer scrap as defined in the LME responsible sourcing policy {@



I Responsible sourcing programme overview

KContinued producer support \ KGeopoliticaI factors \

« Applicability to LME metals « Conflict-Effected and High-Risk Areas
* Leveraging existing work in the sector determination
« Joint auditor summit between industry partners « Extractive Industries Transparency Initiative
+ LME participation in Roundtable on the implementation
Responsible Recycling of Metals * Supply chain cooperation
* Monitoring and evaluation

Positive developments Challenges

I Responsible recycling, are we ready?

« Mitigation of risks associated with recycled metals
Key drivers » Growing demand for metals to support the energy transition
for ch
or change * Legislation and stakeholder demand

* Industry-led standards on responsible recycling practices

Challenges How to begin to address these challenges?
Difficult to develop policies that can manage both Improve incentives for collection and
negative and positive impacts of recycling understanding value of metal bearing products

Inconsistencies in definitions between

jurisdictions and between end-use sectors Ve 52 el EIiimee £ el gllelsel) [

Buyers of secondary materials should delineate
their sources of material by 4 types of recycled
material

Lack of accurate data on recycled metal flows
due to complex value chains
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I Sustainability at the LME

SUSTAINABILITY AT THE LME

LMEpassport

Responsible sourcing
rules

Electric vehicles

Circular economy

LME net zero

LMEpassport is the LME’s digital credentials register of sustainability metrics and
certifications at the company, asset (smelter/refiner), and metal levels. LME-listed
producers each have their own sustainability page on LMEpassport where they can
voluntarily add a range of ESG credentials.

LME responsible sourcing rules embed the OECD Guidance on responsible supply chains
across all LME-listed brands, as well as ISO 14001 (environmental management systems)
and ISO 45001 (health and safety management).

Some key battery metals such as nickel, cobalt, molybdenum and lead are already well
established on the LME. We've introduced new futures contracts to provide further hedging
and trading opportunities for battery materials, including LME Cobalt and LME Lithium.

The LME has introduced a range of scrap cash-settled contracts, including Steel Scrap CFR

Turkey, Steel Scrap CFR India, and Steel Scrap CFR Taiwan, enhancing reliable pricing and

trading of recycled and scrap metals. Additionally, 64 LME brands are 100% recycled metal
on our physically settled contracts.

The LME has committed to achieve net-zero emissions by 2040. The LME is in the process
of aligning to Science Based Targets initiative (SBTi) and is also a public supporter of the
Task Force on Climate-related Financial Disclosures (TCFD).

I LMEpassport sustainability — who is it for?

Investors and asset

managers

Provides in depth
LME brand producers sustainability metrics, Metal manufacturers
Gives the opportunity to underplnneq by robust For buyers of LME
showcase the good work methodologles, to aIIovy branded material, to act
and sustainability related investors added capacity to as a centralised source of
investment they are make informed investment consistent and reliable

making in the ESG space. decisions. sustainability information.

End consumers

A useful tool to better
understand more
focused
sustainability criteria
related to their
supply chains.

Standards and
certification bodies

Acts as a centralised
platform to promote
robust standards and
methodologies.

[ LMEpassport sustainability data is available free of charge to all of our stakeholders on the LME website. ] @
14



For further information please contact ResponsibleSourcing@Ime.com or visit

https://www.Ime.com/en/about/responsibility/responsible-sourcing

Mingyou Yang: mingyou.yang@Ime.com
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